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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE       c^tlY  Re?orde,d 

~t    ^     o       -tt    x  Chesapeake  Operating,  inc. 

(No  Surface  Use) 

th,s  lease  agreement  is  made  Ms  J3^t <*  7>et£^^    2010^  d  ^een  Mmyard  Food  Stores  toe,  a  Texas 

^t^^^^S^^^  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisos  (including  the  complete  of  blank 
^ZSSS^S^nSw  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  ,ets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

«  «n  ArPFt:  OF  T  AND  MORE  OR  LESS  BEING  SITUATED  IN  THE  J.L.  PURVIS  SURVEY,  ABSTRACT  NO.  1228.  CITY  OF  FORT 

MORE  PARTICULARLY  DESCRIBED  BYTHE  METES  AND  BOUNDS  IN  THAT 
^^^^^^A^^D^P^  DECEMBER  15th.  2005.  BY  AND  BETWEEN  MAC  HARGROVE ,  ANE .TOMMY 
SS  SeS  AS  GRANTOR,  AND  MINYARD  FOOD  STORES  ^.  A  TEXAS  CORPORATION.  AS  GRANTEE.  AND 
RECORDED  IN  VOLUME  8942.  PAGE  460,  OF  THE  DEED  RECORDS  OF  TARRANT  COUNTY.  TEXAS. 

^S)S^S^8928,  PAGE  1080.  OF  THE  DEED  RECORDS  OF  TARRANT  COUNTY,  TEXAS, 
in  the  county  of  TARRANT.  State  of  TEXAS.  containing  M  gross  „ 

prescription  or  otherwise),  for  the  purpose  of  exploring  or,  ^^SeST^SS^  ^^5^nd?dSS?uS  Sarbon  dioxide  and  other  commercial  gases,  as 
produced  in  association  therewith  (including  ^V"^"™*  S°^2s  h  s  leafe  als corns Accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
well  as  hydrocarbon  gases.  In  addifion  to  ^'^^^^^^^^J^^^,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  ?^*^n^  ^fcS  o  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 

in  effect  pursuant  to  the  provisions  hereof.  hprwinder  shall  be  naid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

3.  Royalties  on  oil,  gas  and  other  substanc es  prod  ^i^^^^^  ^  of  such  production,  t0  be  delivered  at  Lessee's  option  to  Lessor  at 
separated  at  Lessee's  separator  faolrt.es,  the  royalty  shall  be  TWhNl  Y  HA Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 

price)  for  production  of  similar  grade  and  gravity,  (b)  for  gas  (including  casing  head  gas)  a^  "  eduction,  severance,  or  other  excise  taxes 

PERCENT  (25)%  of  the  proceeds  realized  by  Lessee  from  ^ Uessee  shall  have  the  continuing  right  to 
and  the  costs  incurred  by  Lessee  in  delivering  P^S^SS^SSSi  of  simUar  quaSyti  fhe  Sine  field"  (or  if  there  is  no  such  price  then  prevattng  ,n  the  same 
purchase  such  production  at  the  prevailing  wellhead  market  pnee ,  pari  for  P™"^  "™q"  ^  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the 
field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnee  ^^£m  or  any  time  thereafter  one  or  more  wells  on  the  leased  prem,ses  or  lands 

date  on  which  Lessee  commences  its  purchases  hereunder;  *  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulatory 

pooled  therewith  are  capable  of  either  producing  o,l  or  gas  "f^S^SESdS  Lessee  S  weS  or  wells  shall  nevertheless  be  deemed  to  be  producmg  ,n  paying 
but  such  well  or  wells  are  either  shut-in  or  production  there  from  s  JJl  bei^old  b  y  Le ^e^ucn  production  there  from  is  not  being  sold  by  Lessee 

quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of ^90 ,  consecu  five  da ^  su™n°rt0  be  made  t0  Lessor  or  t0  Lessor's  credit  in  the  depository  debated 
then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease  such whi|e  ^  ^  QT  wells  are  shut.,n  or 
Sow,  on  or  before  end  ofWd  90-day  period  ^d*^ 

production  there  from  is  not  being  sold  by  Lessee; S^^^^^SSteSim  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  d e^^^^i^  iiquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail ^refuse 

i  SS7£?£**» — — — — as  ~ a9ent  t0  rece,ve 

^Ttxcept  as  providedfor  in  Paragraph,  above,    Lessee  drills  a  ^ 

orerdses  orTands  pooled  therewith,  or  if  all  production  (whether  or  not  ,n  P^,. lease  is  not  otherwise  being  maintained  ,n  force  it  shall 
San?  to  he  provUns  of  Paragraph  6  or  the  action  of  any  9°ve™fa^^^^^  well  or  for  otherwise  obtaining  or  restoring  production 

SSelei  remain  in  force  if  Lessee  commences  operations  for  ^^^^SS^S^  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production,  fa 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  afte n««jj»  l*£g!SS^  See  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  otter 
the end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otb^^J^^^°  .Qrce  so  |0ng  ^  any  one  or  more  of  such  operations  are  prosecuted  with 
oTeratfons  easonabl?calculated  to  obtain  or  restore ,  produedor -there thislease  stall »  Jother  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  OP^0*;^!™  a  well  capable  of  producing  in  paying  quantifies  hereunder 

additional  wells  except  as  expressly  provided  herein  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  ai 

6.  Lessee  shall  have  the  right  but  n= 


proper  to  do  so  in  order  to  prudently  develop  or  operate  the  '^aP~;     ,^  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas ^we,  or  a 

completion  toconformtoa,yw„ 

s  a  well  with  an  initial  gas-oil  ratio  of  less  than  100  000  cub  "P^"*^"!  standard  lease  separator  facilitfes  or  equ  vaient  testing 


prSriW 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  ™^  P^^^^  the  loss  completion  interval  in  facilities  or  equivalent  tesfing 
S^ne^anythVterrn  "horizontal  completion"  means  an  oil  well  m  hwh^^  t°hV gnJs  completion  interval  in  the  resen/oir  exceeds  the  verbcal 
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be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 


8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
riqhts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  '["Lessors 
ownership  shaH  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  ,n  ownership  shall  be  tending  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  sa  isfaction  of  Lessee  or 
Si  Shte^ed^n^^requiremerite  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  ofthe  death  of  any  person  entitled  to  shuHn  royalties 
he  eunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
Sons  ar^ Sec! Mt-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shu^in  royalties  to  such  persons  or 

separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
K  wHh  riSct  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Slee  wS,  -Spect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease  the  obhgation  to 
Svor tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  ,n  this  lease  hen  held  by  each 

9  lessee  mav  at  anv  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  aL  SeVeK  here  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
?  SeeTeleSes ^ KaTSdMded  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

rrfmarv  and/o -enhanced  Tcoverv  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
^SmZ^Sc  such ^pu^oseTfnclud  ngabut  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  ^  P*^' 

mmmmmm 

having  jurisdiction  including  restnctions PJg^J  SJS  5?rde^or^irS%  to  obtain  necessary  permits,  equipment,  services,  material, 

production  or  other  operations  are  prevented  or  de^odby ^2' w  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  wea^f^n™='™r' J ^  such  reduction  or  bv  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  fail     of  purchase «  «  «m«s  to  ^^^ff^^^^S^  or  delay  shall  be  added  Jthe  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay  s ^d  at  Lessee  s op l0n' ™e         °  *u    operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  ffiSfSsS  ?s  wiling  to  Lccept  from  any  party  offering  to  purchase  from 

12.  In  the  event  that  Lessor,  during  the  primary  term  *  J^*™" rti^TJZ^^^SS^l  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  ^udinq  "  the  nofce  the  name  and  address  of  the  offeror,  the  price  offered 

expiration  of  this  lease,  Lessor  hereby  agrees  to  notify pLessee  m  wm     ^^mcd^nc^n|  m  ihj  notice ^  ^       ^  ^  opfon  fe 

and  all  other  pertinent  terms  and  conditions  of  the  offer.  lj^^J:^^n^I^^^  the  terms  and  conditions  specified  in  the  offer. 

time  after  said  judicial  determination  to  remedy  the  breach  ^^""^Jf^™^1^^  unto  Lessee,  its  successors  and  assigns,  a  subsurface  well  bore  easement 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  9^^9r«^c^?llfSsae)  from  0il  or  gas  wells  the  surface  locations  of  which  are  situated  on 
under  and  through  the  leased  premises  for  the  placement  S^i^Se^  andfeSi  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit, 
other  tracts  of  land  and  which  are  not  intended  to  develop  the  leasee I  pwrrjses ;  or  w*^™™^^  reSpect  to  such  oil  and  gas  wells. 

Such  subsurface  well  bore  easements  shall  terminate  upon  ^"^JT^JJPJgJ  qSdmTtlSLMa  at  Lessee's  option  may  pay  and  discharge  any  taxes, 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  tol^^^^^Sessuch  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
mortgages  or  liens  existing,  levied  or  assessed  on  <^^^  "J*^  rf"i^S^sKln^ties  otherwise  payable  to  Lessor  hereunder.  In  the  event 

rreeTma^^^^^  ffS^SS^  *****  *  ^       ^  ^  ^ 

LeSST&  ^hS"  -  -  ^  «*  ^  »  ~  ^  SUrfaC6  °f  ^  leaSSd  PremiS6S  ^  dri"inS  "  0th6r 

°PerrThis  lease  may  be  executed  in  counterparts,  -h  of  which  is^eeme^ 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  actoowledg^  that  cfl  ^'^^  Lessor  notestaBlds  that  these  lease  payments  and  terms  are  Goal  and 
vary  depending  on  multiple  factors  and  that  tins  Lease  a  the  product  of. ^  "^SSSkwLs  could  go  up  or  down  depending  on  market  commons  Lessor 
Sbessor  entered  into  this  lease  without  duress  or  undue  "^^^^J^^S^t  Lessor  would  gei  the  highest  price  or  different  terms  depending  on 

with  any  oflicr  lessors/oil  and  gas  owners.  .        ■     ♦  >c 

j«r^»— ^^^^^^ 

LESSOR  (WHETHER  ONE  OR  MORE)  MTNYARD  FOOD  STORES  TNC  A  TEXAS  CORPORATION 

Signature: 

Signature:   -  -  


Printed  Name 

Printed  Name:  _  ,  


Title:. 

Title___  ■  


ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  TARRANT  201 Q  b 

This  instrument  was  acknowledged  before  me  on  the  day  or  . 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT  (rtk^  . 

This  instrument  was  acknowledged  before  me  on  the  JJSJL'day  ot . 
Minyard  Food  Stores  Inc,  a  Texas  corporation,  on  behalf  of  sad  corporation. 


December 


 ,  2010,  by. 


(Xn&r-to-  $uxx<> 


of 


Notary  Public.  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


Notary  Public' State  ofTexe 

My  Commission  Expires 


